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RICE  ACREAGE  IN  THE  SOUTHERN 
STATES  FOR  1931  CAN  PROBABLY  BE  MAIN- 
TAINED AT  873,000  ACRES,  THE  AMOUNT 
GROWN  IN  1930,  WITHOUT  DEPRESSING 
PRICES  BELOW  THE  1930-31  LEVEL. 
IF  AVERAGE  YIELDS  ARE  OBTAINED  ON 
THIS  ACREAGE,  PRODUCTION  WOULD  BE 
SUFFICIENT  FOR  DOMESTIC  NEEDS  AND 
LEAVE  ABOUT  150,000,000  POUNDS  FOR 
EXPORT.  DURING  THE  PAST  FIVE  YEARS 
DOMESTIC  REQUIREMENTS  HAVE  AVERAGED 
ABOUT  950,000,000  POUNDS  AND  EXPORTS 
AROUND  210,000,000  POUNDS. 

lA)aSHINGTON,  D.e. 

Nov;eiv)ber,  1930 
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B'u.roa'u  of  A^criculturr.l  nconoiaics 


IJovciviTdgx-  0,  1930 

SOiiie  facts  atcut  rice 

1.  Ti-e  zizo  of  tlie  rice  crop  tOti^ctacr  v/itli  carry-over  in  tiie  United 
States  is  the-  most  iraportciit  factor  afiectiiiii;  rice  prices. 

2.  Tac  rciiOTc-l  level  of  prices  of  otlier  coirmiodities  is  aiiotiicr  signi- 
ficrr.t  f.T.ctor  affecting  rice  prices. 

3.  California  production  is  as  ivaportcnt  as  southena  prod-action  during 
tnc  autuj-nn  ir.ontns  in  affectins  southern  rice  prices. 

4.  ilou^:h  rice  ^--rices  tend  to  ;;iovc  '.Tith  prices  of  mlled  rice  when 
roU:^h  is  "b-Jing  r-iarketed  at  a  normal  rate. 

5.  Hicc  acrca-iC  chc:.T.gcs  in  the  southern  "belt  are  effected  "bp  prices  of 
rice  for  tx^.rco  years  previous,  the  most  iuiportp;it  boin-;  prices  one 
yerx  'before.     Tlie  practice  of  dry  farming  or  fallowing,  Icaid  every 
third  yeo.r  to  rid  it  of  rod  rice  makes  it  irapracticaolc  for  caesigcs 
in  acrea£^e  to  follov/  price  chrn.^os  inore  closely. 

6.  Acroaso  chcr^,~os  in  the  California  rice  area  are  closely  associated 
with  .jricos  of  rice  the  year  "before  and  v;ith  water  available  for 
irrigation. 

?.      Domestic  cons-'omption  is  offected  only  sliL'htly  by  the  rise  raid  fall 
of  prices. 

8.  The  Jorcii^n  t.?id.n^s  fall  off  more  thrji  doiricstic  as  prices  rise. 

9.  Cons-i;jin2'^tion  of  rice  per  capita  in  the  United  States  is  low  and  is 
not  likely  to  show  aiiy  considerable  chrnge  in  the  near  future. 
•Total  national  consujnption,  however,  will  probably  increase  at  the 
rate  of  about  10,000,000  pounds  a^mually  for  the  next  fev/  years 
becrusc  of  increases  in  population.     The  southern  States  supply 
from  80  to  85.  per  cent  of  the  rice  consumed  in  continental  United 
States  practically  all  of  the  remainder  comes  from  C,-Jif ornia. 
(imDorts  supply  about  2  per  cent). 

10.      Porto  hico  is  a  large  buj^er  of  United  States  grovrn  rice.  Aooxxt 

SO  per  cent  of  the  Porto  Hicrai  trade  is  supplied  by  the  soil  them 
States  with  10  per  cent  or  less  comin ;;  from  Calif  onaia. 
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11.  H?;.7r,il  tclzcs  rel-.tivoly  large  quantities  of  United  States  grown 
rice. each  year,  practicrJly  all  of  which  is  supplied  by  California. 

12.  The  domestic  market,  consistintS  of  continentrl  United  States  aiid 
Insular  possessions,  norraall;"  toices  "between  900,000,000  caid 
1,000,000,000  pounds  of  the  United  States  crop  each  year. 

13.  United  States  gro^m  rice  is  sold  in  seventy  five  or  eighty  foreign 
cou:itries  each  yeox.     The  totrl  amount  exported  varies  v;ith  prices. 
The  largest  yearly  exioort  was  511,000,000  po^ands  in  1921-22  when 
the  ITcw  Orlcrns  price  for  7i\\cy  Blue  ?.osc  averrged  $3.57  per  100 
pounds. 

14.  In  forrign  raark-^ts  southern  rice  competes  with  rice  grov/n  in  Burma, 
Si.am  .-nd  Indo  China.     The  lower  grades  of  Blue  Rose  suffer  most 
from  tais  competition  and  is  probably  vr:ost  keenly  felt  in  the  Cuo.an 
laarket. 

15.  The  1,200,000,000  pound  crop  of  192C  was  too  large  for  profitable 
sale  by  the  fanners  in  1928,  but  owing  to  increases  in  demmid  the 
srjnie  size  crop  three  years  later  will  likely  sell  at  prices  favor- 
able to  the  grower.    Assuming  that  the  production  of  1,200,000,000 
po^cuids  in  1931  would  represent  a  b.-i;"nce  between  supply  .-^nd  demmd 
that  would  bring  profitable  prices  to  the  grower,  then  to  continue 
this  adjustment  it  would  be  necessary  to  limit  further  increases 
in  production  to  about  500,000  busnels  annually  or,  in  terms  of 
acreage,  15,000  acres. 

16.  Cri.lifornia  rice  does  not  ' enjoy  the  stability  of  dem-^nd  that 
characterizes  southern  rice.     The  future  of  California  rice  depends 
more  upon  J^'^pan  end  other  foreign  markets  thrjn  it  docs  upon  domestic 
consuiTiption.     California  rice  enjoys  a  favorable  position  in 
Japmiese  mrrkcts  but  it  does  not  necessoxily  follow  that  Japanese 
demand  for  C.-^Iifornia  rice  v/ill  be  more  reliable  in  the  future 

than  it  has  been  in  the  past.     It  would  be  a  dangerous  -andert>?king 
to  develop  rice  growing  in  Codifornia  to  the  poino  wnere  a  sub- 
stential  part  of  the  production  would  have  only  one  outlet  -  Jap.a.i. 
Domestic  demand,  including  Hawaii,  for  California  rice  at  present 
o,ppe,"j"s  to  be  sufficient  to  justify  the  grov/ing  of  about  100 
thouscnd  r.cres  if  averr^e  j'ields  are  obtained.     This  demcaid  may 
increase  slightly  from  year  to  year  and  thus  justify  a  small  addi- 
tion to  the  above  acreage  after  a  few  years. 
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[Ta'blG  J.-  Sice-  acrea^G,  procVaction,  c.vcraco  price  per  "oiisliol 
rocGivcd  l;^  prod-icorD  .^m  c^rrjovor  in  the  UnitGd  States, 

1904-05  to  1929-30 
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Gorapilod  iron  records  of  tG.c  Division  of  Crop  and  Livostoclc  Sstinates  'vitli 
the  c;:ccption  of  carrjov^r. 

1/  Amual  report  Hicc  ilillcrs'  dissociation. 
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Rice.  Rough  Percentage  Marketed  Each  month  and  Accumulative  Percentage 
Marketed  During  Marketing  Season.Average  1920-21-1929-30 
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accumulative  percentages  marketed  during  season 
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Figure  6  -  October  and  November  are  the  two  largest  marketing 

MONTHS.       If    rough    rice    is    marketed    faster    THAN    THE  AVERAGE 
RATE    THE    uSUAL    RESULT    IS    UNDULY    DEPRESSED    FARM  PRICES 
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